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LIMITED OFFICIAL USE PORT MORESBY 0294 

FOR EA/ANP 

CINCPAC FOR POLAD 

E.O. 11652: NA 
TAGS: ETRD PP 

SUB J : CONSTRUCTION ON PALAU 

REF: PORT MORESBY 0293 

1 . GPNG HOPES TO BUILD CEMENT FACTORY BUT IS LOOKING INTO 
EXPORT MARKETS AS PRESENT DOMESTIC CONSUMPTION IS LIMITED. 
GPNG IS NOW DISCUSSING PROPOSAL WITH FIRM WHICH SUGGESTED 
PALAU AS MARKET BECAUSE OF OIL REFINERY TO BE BUILT THERE. 
MINISTER OF TRANSPORT HAS ASKED US FOR VERIFICATION (SEE 
ALSO REFTEL). 

2. WE HAVE READ IN PRESS VARIOUS REPORTS ABOUT PROPOSED 
OIL DEPOT AT PALAU BUT HAVE NEITHER ACCURATE NOR CURRENT 
INFO. PLEASE INFORM US OF STATUS OF OIL PROJECT ON PALAU 
AND WHETHER IT LIKELY MARKET FOR PNG CEMENT. 

OLMSTED 

LIMITED OFFICIAL USE 
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